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Net Stable Funding Ratio disclosure standards

Introduction

1. The fundamental role of banks in financial intermediation makes them inherently vulnerable to
liquidity risk, of both an institution-specific and market nature. Financial market developments have
increased the complexity of liquidity risk and its management. During the early “liquidity phase” of the
financial crisis that began in 2007, many banks — despite meeting the capital requirements then in effect
— experienced difficulties because they did not prudently manage their liquidity. The difficulties
experienced by some banks arose from failures to observe the basic principles of liquidity risk
measurement and management.

2. In 2008, the Basel Committee on Banking Supervision responded by publishing Principles for
Sound Liquidity Risk Management and Supervision (the "Sound Principles"), which provide detailed
guidance on the risk management and supervision of funding liquidity risk.' The Committee has further
strengthened its liquidity framework by developing two minimum standards for funding liquidity. These
standards aim to achieve two separate but complementary objectives. The first objective is to promote
the short-term resilience of a bank’s liquidity risk profile by ensuring that it has sufficient high-quality
liquid assets (HQLA) to survive a significant stress scenario lasting for 30 days. To this end, the
Committee published Basel Ill: The Liquidity Coverage Ratio and liquidity risk monitoring tools.” The
second objective is to reduce funding risk over a longer time horizon by requiring banks to fund their
activities with sufficiently stable sources of funding in order to mitigate the risk of future funding stress.
To achieve this objective, the Committee published Basel /ll: The Net Stable Funding Ratio.> The NSFR will
become a minimum standard by 1 January 2018. This ratio should be equal to at least 100% on an
ongoing basis. These standards are an essential component of the set of reforms introduced by Basel III
and together will increase banks' resilience to liquidity shocks, promote a more stable funding profile
and enhance overall liquidity risk management.

3. This disclosure framework is focused on disclosure requirements for the Net Stable Funding
Ratio (NSFR). Similar to the LCR disclosure framework,* this requirement will improve the transparency of
regulatory funding requirements, reinforce the Sound Principles, enhance market discipline, and reduce
uncertainty in the markets as the NSFR is implemented.

4. It is important that banks adopt a common public disclosure framework to help market
participants consistently assess banks' funding risk. To promote the consistency and usability of
disclosures related to the NSFR, and to enhance market discipline, the Committee has agreed that
internationally active banks across member jurisdictions will be required to publish their NSFRs
according to a common template. There are, however, some challenges associated with disclosure of
funding positions under certain circumstances, including the potential for undesirable dynamics during
stress. The Committee has carefully considered this trade-off in formulating the disclosure framework
contained in this document.

1 See www.bis.org/publ/bcbs144.pdf.
2 See www.bis.org/publ/bcbs238.pdf.
3 See www.bis.org/publ/bcbs295.pdf.
4 See www.bis.org/publ/bcbs272.pdf.
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5. The disclosure requirements are organised as follows. Section 1 presents requirements on the
scope of application, implementation date, and the frequency and location of reporting. The disclosure
requirements for the NSFR are set out in Section 2 and include a common template that banks must use
to report their NSFR results and selected details of the NSFR components.

6. The Committee recognises that the NSFR is only one measure of a bank’s funding risk and that
other information, both quantitative and qualitative, is essential for market participants to gain a broader
picture of a bank’s funding risk and management. Section 3 of the LCR disclosure framework provides
additional guidance on other information that banks may choose to disclose in order to facilitate
understanding and awareness of their internal funding liquidity risk measurement and management.

Section 1: Scope of application, implementation date and frequency and
location of reporting

7. The disclosure requirements set out in this document are applicable to all internationally active
banks on a consolidated basis but may be used for other banks and on any subset of entities of
internationally active banks to ensure greater consistency and a level playing field between domestic and
cross-border banks.

8. Supervisors will give effect to the disclosure requirements set out in this standard by no later
than 1 January 2018. Banks will be required to comply with these disclosure requirements from the date
of the first reporting period after 1 January 2018.

9. Banks must publish this disclosure with the same frequency as, and concurrently with, the
publication of their financial statements (ie typically quarterly or semi-annually), irrespective of whether
the financial statements are audited.

10. Banks must either include the disclosures required by this document in their published financial
reports or, at a minimum, provide a direct and prominent link to the completed disclosure on their
websites or in publicly available regulatory reports.® Banks must also make available on their websites, or
through publicly available regulatory reports, an archive (for a suitable retention period as determined
by the relevant supervisors) of all templates relating to prior reporting periods. Irrespective of the
location of the disclosure, the minimum disclosure requirements must be in the format required by this
document (ie according to the requirements in Section 2).

Section 2: Disclosure requirements

11. The disclosure of quantitative information about the NSFR should follow the common template
developed by the Committee. Annex 1 presents an explanation of the common template’s design. The
NSFR information must be calculated on a consolidated basis and presented in a single currency.

> LCR and NSFR disclosure standards are expected to be incorporated into a single Pillar 3 document following the completion

of the Basel Committee's review of the Pillar 3 framework.
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12. Data must be presented as quarter-end observations. For banks reporting on a semi-annual
basis, the NSFR must be reported for each of the two preceding quarters. For banks reporting on an
annual basis, the NSFR must be reported for the preceding four quarters.

13. Both unweighted and weighted values of the NSFR components must be disclosed unless
otherwise indicated. Weighted values are calculated as the values after ASF or RSF factors are applied.
See Annex 2 for more details.

14. NSFR common disclosure template:
Unweighted value by residual maturity
No <6 6 months > 1yr Weighted
(in currency amount) maturity® months to < lyr value
ASF Item
1 Capital:
2 Regulatory capital
3 Other capital instruments
4 Retail deposits and deposits from small

business customers:

Stable deposits

Less stable deposits

Wholesale funding:

Operational deposits

O (0w | d | |(wu,

Other wholesale funding

10 Liabilities with matching
interdependent assets

11 Other liabilities:
12 NSFR derivative liabilities

13 All other liabilities and equity not
included in the above categories

14 Total ASF
RSF Item

15 Total NSFR high-quality liquid assets
(HQLA)

16 Deposits held at other financial
institutions for operational purposes

17 Performing loans and securities:

18 Performing loans to financial
institutions secured by Level 1 HQLA

19 Performing loans to financial
institutions secured by non-Level 1
HQLA and unsecured performing

6 Items to be reported in the 'no maturity’ time bucket do not have a stated maturity. These may include, but are not limited to,

items such as capital with perpetual maturity, non-maturity deposits, short positions, open maturity positions, non-HQLA
equities, and physical traded commodities.

Net Stable Funding Ratio disclosure standards 3



loans to financial institutions

20

Performing loans to non- financial
corporate clients, loans to retail and
small business customers, and loans
to sovereigns, central banks and
PSEs, of which:

21

With a risk weight of less than or
equal to 35% under the Basel Il
Standardised Approach for credit
risk

22

Performing residential mortgages, of
which:

23

With a risk weight of less than or
equal to 35% under the Basel Il
Standardised Approach for credit
risk

24

Securities that are not in default and
do not qualify as HQLA, including
exchange-traded equities

25

Assets with matching interdependent
liabilities

26

Other assets:

27

Physical traded commodities,
including gold

28

Assets posted as initial margin for
derivative contracts and
contributions to default funds of
CCPs

29

NSFR derivative assets

30

NSFR derivative liabilities before
deduction of variation margin
posted

31

All other assets not included in the
above categories

32

Off-balance sheet items

33

Total RSF

34

Net Stable Funding Ratio (%)

15.

In addition to the common template, banks should provide a sufficient qualitative discussion

around the NSFR to facilitate an understanding of the results and the accompanying data. For example,
where significant to the NSFR, banks could discuss:

(a)

(b)

the drivers of their NSFR results and the reasons for intra-period changes as well as the changes
over time (eg changes in strategies, funding structure, circumstances etc); and

the composition of the bank's interdependent assets and liabilities (as defined in paragraph 45
of the NSFR document) and to what extent these transactions are interrelated.
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Annex 1

Explanation of the NSFR common disclosure template

Explanation of each row of the common disclosure template

Row Explanation Relevant paragraph(s) of NSFR
number standards
1 Capital is the sum of rows 2 and 3.
2 Regulatory capital before the application of capital deductions, as 21(a), 24(d) and 25(a)
defined in paragraph 49 of the Basel III text.’
Total amount of any capital instruments not included in row 2. 21(b), 24(d) and 25(a)
4 Retail deposits and deposits from small business customers, as defined
in the LCR paragraphs 73-84 and 89-92, are the sum of row 5 and 6.
5 Stable deposits comprise “stable” (as defined in the LCR in paragraphs | 21(c) and 22
75-78) non-maturity (demand) deposits and/or term deposits
provided by retail and small business customers.
6 Less stable deposits comprise “less stable” (as defined in the LCR in 21(c) and 23
paragraphs 79-81) non-maturity (demand) deposits and/or term
deposits provided by retail and small business customers.
7 Wholesale funding is the sum of rows 8 and 9.
8 Operational deposits: As defined in LCR paragraphs 93-104, including | 21(c), 24(b) and 25(a), including
deposits in institutional networks of cooperative banks. footnote 10.
9 Other wholesale funding include funding (secured and unsecured) 21(c), 24(a), (c), and (d) and 25(a)
provided by non-financial corporate customer, sovereigns, public
sector entities (PSEs), multilateral and national development banks,
central banks and financial institutions.
10 Liabilities with matching interdependent assets. 45
11 Other liabilities are the sum of rows 12 and 13.
12 In the unweighted cells, report NSFR derivatives liabilities as calculated | 19, 20, 25(c)
according to NSFR paragraphs 19 and 20. There is no need to
differentiate by maturities.
[The weighted value under NSFR derivative liabilities is cross-hatched
given that it will be zero after the 0% ASF is applied.]
13 All other liabilities and equity not included in above categories. 25(a), (b) and (d)
14 Total ASF is the sum of all weighted values in rows 1, 4, 7, 10 and 11.
15 Total HQLA as defined in the LCR paragraphs 49-68 (encumbered and Footnote 12, 36(a) and (b), 37,

unencumbered), without regard to LCR operational requirements and
LCR caps on Level 2 and Level 2B assets that might otherwise limit the
ability of some HQLA to be included as eligible in calculation of the
LCR:

39(a), 40(a) and (b), 42(a) and
43(a)

Capital instruments reported here should meet all requirements outlined in Basel III: A global regulatory framework for more
resilient banks and banking systems, June 2011, www.bis.org/publ/bcbs189.pdf, and should only include amounts after

transitional arrangements have expired under fully implemented Basel III standards (ie as in 2022).
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(@) Encumbered assets including assets backing securities or covered
bonds.

(b) Unencumbered means free of legal, regulatory, contractual or

other restrictions on the ability of the bank to liquidate, sell,
transfer or assign the asset.

16 Deposits held at other financial institutions for operational purposes 40(d)
as defined in the LCR paragraphs 93-104.
17 Performing loans and securities are the sum of rows 18, 19, 20, 22 and
24,
18 Performing loans to financial institutions secured by Level 1 HQLA, as 38, 40(c) and 43(c)
defined in the LCR paragraphs 50(c), (d) and (e).
19 Performing loans to financial institutions secured by non-Level 1 HQLA | 39(b), 40(c) and 43(c)
and unsecured performing loans to financial institutions.
20 Performing loans to non-financial corporate clients, loans to retail and | 36(c), 40(e), 41(b), 42(b) and 43(a)
small business customers, and loans to sovereigns, central banks and
PSEs.
21 Performing loans to non-financial corporate clients, loans to retail and | 36(c), 40(e), 41(b) and 43(a)
small business customers, and loans to sovereigns, central banks and
PSEs with risk weight of less than or equal to 35% under the
Standardised Approach.
22 Performing residential mortgages. 40(e), 41(a), 42(b) and 43(a)
23 Performing residential mortgages with risk weight of less than or 40(e), 41(a) and 43(a)
equal to 35% under the Standardised Approach.
24 Securities that are not in default and do not qualify as HQLA including | 40(e), 42(c) and 43(a)
exchange-traded equities.
25 Assets with matching interdependent liabilities. 45
26 Other assets are the sum of rows 27 to 31.
27 Physical traded commaodities, including gold. 42(d)
28 Cash, securities or other assets posted as initial margin for derivative 42(a)
contracts and contributions to default funds of CCPs
29 In the unweighted cell, report NSFR derivative assets, as calculated 34, 35 and 43(b)
according to NSFR paragraphs 34 and 35. There is no need to
differentiate by maturities.
In the weighted cell, if NSFR derivative assets are greater than NSFR
derivative liabilities, (as calculated according to NSFR paragraphs 19
and 20), report the positive difference between NSFR derivative assets
and NSFR derivative liabilities.
30 In the unweighted cell, report derivative liabilities as calculated 19 and 43(d)
according to NSFR paragraph 19, ie before deducting variation margin
posted. There is no need to differentiate by maturities.
In the weighted cell, report 20% of derivatives liabilities unweighted
value (subject to 100% RSF).
31 All other assets not included in the above categories 36(d) and 43(c)
32 Off-balance sheet items. 46 and 47
33 Total RSF is the sum of all weighted value in rows 15, 16, 17, 25, 26 and
32.
34 Net stable funding ratio (%), as stated in paragraph 12 of this 9

document.
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Annex 2

Instructions for completion of the NSFR common disclosure template

) Rows in the template are set and compulsory for all banks. Annex 1 provides a table that sets
out an explanation of each line of the common template, with references to the relevant
paragraph(s) of the Basel III NSFR rules text. Key points to note about the common template
are:

—  Each dark grey row introduces a section of the NSFR template.

— Each light grey row represents a broad subcomponent category of the NSFR in the relevant
section.

— Each unshaded row represents a subcomponent within the major categories under ASF and
RSF items.® The relevant subcomponents to be included in the calculation of each row are
specified in Annex 1.

— No data should be entered for the cross-hatched cells.

o Figures entered in the template should be the quarter-end observations of individual line items.

o Figures entered for each RSF line item should include both unencumbered and encumbered
amounts.

) Figures entered in unweighted columns are to be assigned on the basis of residual maturity and

in accordance with paragraphs 18 and 29 of the NSFR rules text.

As an exception, rows 21 and 23 are subcomponents of rows 20 and 22, respectively. As indicated in Annex 1, row 17 is the
sum of rows 18, 19, 20, 22 and 24.

Net Stable Funding Ratio disclosure standards 7



	Net Stable Funding Ratio disclosure standards
	Contents
	Introduction
	Section 1: Scope of application, implementation date and frequency and location of reporting
	Section 2: Disclosure requirements
	Annex 1 - Explanation of the NSFR common disclosure template
	Annex 2 - Instructions for completion of the NSFR common disclosure template



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo false

  /PreserveCopyPage false

  /PreserveDICMYKValues true

  /PreserveEPSInfo false

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Remove

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

    /SymbolMT

    /Wingdings-Regular

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 150

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 150

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.00000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 150

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 150

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.00000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 600

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.00000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 6.0 and later.)

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



